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Independent Auditors’ Report

Board of Trustees

Northern Oklahoma College
Foundation, Inc.

Tonkawa, Oklahoma

Report on the Financial Statements

We have audited the accompanying financial statements of Northern Okiahoma
College Foundation, Inc. {the Foundation) a nonprofit organization, which comprise the
statement of financial position as of June 36, 2016 and 2015 and the related statements
of activiies and cash flows for the years then ended, and the related notes to the
financial statements.

Management’'s Responsibility for the Financial Statements

The Foundation's management is responsible for the preparation and fair presentation
of these financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or
arror.

Auditors’ Responsibility

Cur responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with auditing standards generaily
accepted in the United States of America. Those standards require that we plan and
perform the audit fo obtain reasonable assurance about whether the financial
statements are free from materiai misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditors judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error, In making those
risk assessments, the auditor considers internal conirol relevant to the entity's
preparation and fair presentation of the financial statements in order o design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of
accounting pelicies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit ophnion,
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Cther Matters

The combining statements of activities are the responsibilily of management and were derived from
and relate directly o the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financiat statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining staternenis
of activities are fairly stated in all materiai respects in refation to the basic financial statements as a whole.

Opinion

In our opindion, the financial statements referred to above present fairly, in all maierial respects, the
financial position of Northern Cklahoma Cellege Foundation, Inc. as of June 30, 2016, and the ¢changes in
its net assets and its cash flows for the year then ended in accordance with accounting principies
generally accepted in the United States of America.

N el & Comgasnioe

Tulsa, Oklahoma
December 2, 2016



Northern Oklahoma Coliege Foundation, Inc.

Statements of Financial Position
June 30, 2016 and 2015

Assets

Current Assets
Cash
investmenis
Loans receivable
Related party receivable
investment income receivables
Total Current Assets

Noncurrent Assets
Property and equipment, net
Total Noncurrent Assets

Total Assets

Liabilities & Net Assets

Liabilities
Accrued accounts payable
Total Liabilities

Net Assets
Unrestricted
Temporarily restricted
Permanently resfricted
Total Net Assets

Total Liabilities and Net Assets

2016 2015
$ 273,342 $ 281,507
8,053,915 8,162,775
9,274 6,205
— 494
11,420 —
$ 8,347,951 % 8.450,981
30,159 43105
30,158 43,105
$_8.378.110 $.8.494,086
500 143,272
500 143,272
575,055 1,089,767
4,118,985 3,736,945
3.682.560 3.544.102
8,377,610 8,350,814
$_8.378.110 $_8.494,086

The accompanying notes are an integral part of the financial statements



Northern Oklahoma College Foundation, Inc.

Statements of Activities and Changes in Net Assets
June 30, 2016 and 2015

2016 2015
Temporarily Permanently Temporarily Permanently
Unrestricted Restricted Restricted Total Unrestricted Resiricted Restricted Total
Revenues, Gains, and Other
Support
Private gifts and contributions $ 206,216 $ 308,248 $ 138458 $ 652,022 $ 208,310 $ 503,045 $ — $712,255
interest and dividend income 28,165 181,156 — 209,321 23,335 160,986 —_— 184,321
Unrealized gain, net ' (23,717) (120,66%9) - (144,388} 22711 {87,801) — (65,080)
Other Income 48,709 203,377 — 250,088 5,760 212,083 — 217.823
MNet assets reteased from restrictions 188.062 {189.062) o — 468.551 {468 B51) — o
Total Revenues, Gains, and
Other Support 4486 435 383,050 138,458 967,943 728 667 320,642 — 1.049.300
Expenses

Scholarships 225,038 — — 225,038 208,577 e — 209,577
General and administrative 361,325 — — 361,329 325,475 — — 325,475
Pragram expense 332,550 —_ - 332,559 348,330 — — 348,330
Depreciation expense 12,947 o — 12,947 18,058 — — 18,058
Fund-raising 9,274 — s 9,274 10,171 — e 10,171
Total Expenses 941.147 s — 941,147 912.611 — — 12,611
Change in Nef Assets {494,712) 383,050 138,458 26,796 (183,844) 320,842 — 136,698
Net Assets, Beginning of Year 1,069 767 3.736.945 2.544 102 8,350,814 1.253.711 3,401,303 3.544 102 8.214.116
Net Assets, End of Year $_575055 54119995 $.2.682.560 $8.377.810 $..1.069.767 $_3.736,945 $_3.544.102 $8.350.814

The accompanying notes are an integral part of the financial statements 4



Northern Oklahoma College Foundation, Inc.

Statements of Cash Flows
June 30, 2016 and 2015

Reconciliation of Change in Net Assets to
Net Cash Used in Operating Activities:
Change in net asseis
Adjustments to reconcile change in net assets to
Net cash provided by (used in} operating activities:
Contributions restricted for long-term investment
Depreciation
Net investments gains/losses
Change in operating assets and liabilities
Contribution & other receivables
Accrued interest receivable
Accounis payable

Net Cash Provided by Operating Activities

Cash Flows from Capital Activities
Purchase of capital assets
Net Cash Used in Operating Activities

Cash Flows from Investing Activities
Purchase of investments
Proceeds from sale of investments
Net change in loans receivable
Net Cash Used in Operating Activities

Cash Flows from Financing Activities
Cash received from permanently restricted contributions
Net Cash Provided by Financing Activities
Net Increase {decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

2016 2015
$ 26,796 $ 136,608
(138,458) —
12,947 19,058
144,386 65,090
(10,926) —
— 36
(142.772) 143.272
$__(108.027) $____364.154
$ — P (42.207)
— {42,207)
$ (793,342) $ (1,368,852)
757,815 1,181,582
(3.069) (3.967)
_(38.586) _(191.237)
138,458 —
e 138,458 —
(8,165) 130,710
281,507 150,797
$___ 273342 S___.281.507

The accompanying notes are an integral part of the financial stafements



Northern Oklahoma College Foundation, Inc.

Notes to Financial Statements
June 30, 2016 and 2015

Note A:  Summary of Significant Accounting Policies

Nature of Activities: Northern Oklahoma College Foundation, Inc. (the Foundation) was
astablished for the benefit of Northern Oklahoma College (the College). The Foundation
awards scholarships and makes loans to students of the College and provides other general
support to the College.

The Board of Trustees, which governs the Foundation, is separate and distinct from the Board
of Regents, the governing body of the College.

Accounling Standards Codification: The Foundation adopted the Financial Accounting
Standards Board ("FASB") Accounting Standards Codification ("ASC”™). The ASC does not alter
current accounting principles generally accepted in the United States of America ("U.S. GAAP?),
but rather integrates existing accounting standards with other authoritative guidance. The ASC
provides a single source of authoritative U.8. GAAP for nongovernmental entities and
supersedes all other previously issued non-SEC accounting and reporting guidance. Adoption
of the ASC did not have a significant effect on the Foundation’s financial statements.

Basis_of Presentation. Financial statement presentation follows the recommendations of the
Financial Accounting Standards Board and accordingly, the Foundation reports information
regarding its financial position and activities according to three classes of net assets:
unrestricted, temporarily restricted, and permanently restricted.

Contributions are reporied as increases in the appropriate category of net assets. Expenses
are reported as decreases in unrestricted net assets. Temporary restrictions on gifts to acguire
long-lived assets are considered met in the period in which the assets are acquired or placed in
service. Expirations of temporary restrictions (i.e., the donor-stipulated purpose has bheen
fulfilied and/or the stipulated time period has elapsed) are reported as net assets released from
restrictions. Contributions received from donors with general use restrictions for the College as
a whole, or for specific deparimenis within the College, are reflected as unrestricted to the
extent that the College, or depariments have expended sufficient dollars which meet these
general use restrictions.

Income and gains on investments are reported as increases in permanently restricted net
assets if the terms of the gift that gave rise to the investment require such amounts be added fo
permanent endowment principal. Income and gains are reported as increases in temporarily
restricted net assets if the terms of the gift impose restrictions on the use of the income and/or
the income is related to a donor-restricted endowment fund, and as increases in unrestricted net
assets in all other cases.



Northern Oklahoma College Foundation, Inc.
Notes to Financial Statements
June 30, 2016 and 2015

Note A:  Summary of Significant Accounting Policies (Continued)

Basis _of Presentation--Continued: Generally, losses on investments of endowments reduce
temporarily restricted net assets to the extent donor-imposed temporary restrictions on the net
appreciation of investments. have not been met before the loss occurs. Any remaining losses
reduce unrestricted net assets. Subseqguent investment gains are applied first to unrestricted net
assets to the extent that losses have previously been recognized, and then to temporarily
restricted net assets.

Net Asset Classification: The Uniform Prudent Management of Institutional Funds Act of 2006
("UPMIFA") was enacted in the state of Oklahoma effective November 1, 2007 ("OK UPMIFA™).
The Foundation's Board of Trustees’ (the "Trustees”) interpretation of OK UPMIFA and other
required endowment disclcsures are included in Note F.

Net assets, revenues, and gains and losses of the Foundation are classified based on the
existence or absence of donor-imposed restrictions as follows:

Unrestricted net assets - Net assets for which no donor has imposed any restrictions that
the assets be used for a specific purpose or held for a certain period of time.
Contributions received with time and/or purpose restrictions which are fully expended in
the same period are classified as unrestricted.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that
may or will be met, either by actions of the Foundation and/or the passage of time. When
a restriction expires, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statements of activities as net assets released from
restrictions.

Permanently restricted net assets - Net assets subject to donor-imposed stipulations that
they be maintained permanently by the Foundation. Generally, the donors of these
assets permit the Foundation to use all or part of the income earned on any related
investment for general or specific purposes.

Cash and Cash Eguivalents: The Foundation considers all highly liguid investments with an
initial maturity of three months or less to be cash equivalents.

Suppert and Expenses. Expenses are reported as decreases in unrestricted net assets.
Expirations of donor-imposed restrictions that simultaneously increase one class of net assets
and decrease another are reported as reclassifications between the applicable classes.

Loans Receivable: The Foundation grants various student loans as directed by donor-imposed
stipulations. The Foundation considers all loans receivable to be fully collectible.

Income Taxes: The Internal Revenue Service has recognized the Foundation as exempt from
income taxes under Section 501(a) of the Internal Revenue Code (the Code) as an organization
described in Section 501 {¢){3) of the Code.



Northern Oklahoma College Foundation, inc.
Notes to Financial Statements
June 30, 2016 and 2015

Note A:  Summary of Significant Accounting Policies (Continued)

Accounting for Uncertain Tax Positions: The Financial Accounting Standards Board issued
guidance on the accounting for uncertainty in income taxes. The Foundation adopted this new
guidance for the year ended June 30, 2010. Management evaluated the Foundation’s tax
positions and concluded that the Foundation had taken no uncertain tax positions that require
adjustment to the financial statements to comply with the provisions of this guidance. With few
exceptions, the Foundation is no longer subject to income tax examinations by the U.S. federal
state or local tax authorities before 2007,

investments and Investment Return: Investments in marketable equity securities with readily
determinable fair values and all debt securities are carried at fair value. Non-marketable
securities are stated at fair value or the best estimate of fair value as determined by the
investment manager and/or Foundation managemeni. Realized gains and losses are computed
on the first-in, first-out basis.

Property and Equipment. Property and equipment are stated at cost or fair value at date of
donation. For equipment, the Foundation’s capitalization policy includes all items with a cost of
$5.000 or more and an estimated useful life of greater than one year. Depreciation is computed
using the straight-line method over the estimated useful lives of the assets: ten years for
eqguipment.

Contributions Receivable: Contributions receivable, which arise primarily from trusts and
estates, are carried at present value at the financial statement date. This valuation assumes
collection within one year, however, due to the nature of the receivable, the final settlement
dates are uncertain. Al amounts are expected to be fully collected. There were no contributions
receivables at June 30, 2016 and June 30, 2015,

Fair Value Measurements: The Foundation follows the ASC Topic 820, Fair Value
Measurements and Disclosures. Topic 820 defines fair value, establishes a framework for
measuring fair value and expands disclosures about fair value measurements. Fair value is
defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Topic 820
establishes a fair value hierarchy that prioritizes that inputs to valuation techniques used to
measure fair value into three broad levels. The following is a brief description of those three
levels:

Level 1: Quoted prices in active markets for identical assets or liabilities;
Level 2: Inputs that are derived principally from or corroborated by observable market data;

Level 3: Inputs that are unobservable and significant fo the overall fair value measurement.

Financial assets and liahilities carried at fair value on a recurring basis include investments,
beneficial interest in assels held by others, and custodial funds. The Foundation has no assets
or liabilities carried at fair value on a non-recurring basis at June 30, 2016.



Northern Oklahoma College Foundation, Inc.
Notes to Financial Statements
June 30, 2016 and 2015

Note A:  Summary of Significant Accounting Policies (Continued)

The FASE continues to clarify and improve disclosures related to Topic 820 and as a result, the
Foundation has implemented the following:

For the year ended June 30, 2016, the Foundation implemented Improving Disclosures
about Fair Value Measurements (ASU 2010-08) which requires additional disclosures
abouf transfers in and out of Levels 1 and 2 and disaggregation within the reconciliation
for fair value measurements using significant unobservable inputs. The update also
clarifies existing disclosures regarding disaggregation by class and disclosures about
inputs and valuation techniques. Implementation of these new reqguirements did not
have a significant impact on the Foundation’s financial statements,

For the year ended June 30, 2015, the Foundation implemented /mproving Disclosures
about Fair Value Measurements (ASU 2010-08) which requires additional disclosures
about transfers in and out of Levels 1 and 2 and disaggregation within the reconciliation
for fair value measurements using significant unobservable inputs. The update also
clarifies existing disclosures regarding disaggregation by class and disclosures about
inputs and valuation techniques. Implementation of these new requirements did not
have a significant impact on the Foundatior’s financial statements.

Adoption of Accounting Principle

FASB Accounting Standards Update No. 2013-06 became effective for fiscal years beginning
after June 15, 2014. The standard requires the financial statemenis to reflect the value of
services received from personnel of an affiliate.

Use of Estimates: The preparation of the financial staiements in conformity with accounting
principles generally accepted in the Unites States requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Concentration of Credit Risk: The Foundation maintains cash in bank deposit accounts that, at
times, may exceed federally insured limits. The Foundation has not experienced any losses in
such accounts and believes that it is not exposed to any significant credit risk on cash or cash
equivalents. '

In 2016, approximately 34% of total contribution revenue was received from 13 donors. In
2015, approximately 20% of total contribution revenue was received from two donors.

Subsequent Events: The Foundation has evaluated subsequent events through December 2,
2016, which is the date that the financial statements were available to be issued. There are no
subsequent events requiring recognition or disclosure in the 2016 financial statements.




Northern Oklahoma College Foundation, inc.
Notes to Financial! Statements
June 30, 2016 and 2015

Notfe B: Investments

The fair value of investments by type is summarized as follows:

June 30
2,016 2015
Cash and cash equivalents $ 69,521 $ 65,753
Ceriificates of deposit 4 999 4,999
Commeon stock - domestic 1,132,708 1,262,575
Common stock - fixed income 889,973 825,596
Government/Agency Securities - -
Real estate investment trusts - -
Mutual funds 34,482 34,999
Pooled funds - equities 3,495,586 3,586,311
Pooled funds - fixed income 2,350,318 2,300,440
Private pool investments 76,328 72,102

$ 80563915 5 8,162,775

Note C: Property and Equipment

Property and equipment by category is summarized as follows:

June 30
2,018 2015
Land S - $ -
Equipment 148,393 148,393
148,393 148,393
Less accumulated depreciation (118,234) {105,288)

Net property and equipment $ 30,159 % 43,105




Northern Oklahoma College Foundation, Inc.
Notes to Financial Statements
June 30, 2016 and 2015

Note D: Restricted Net Assets

Temporarily restricted net assets are restricted for the following purposes:

June 30
2,016 2015
Scholarships $ 39811213 § 3,540,155
Loans 208,782 196,790

$ 4119985 § 3736045

Permanently restricted net assets are restricted for the following purposes:

June 30
2,018 2.015
Scholarships $ 3,408,053 $ 3,280,005
Loans 173,507 164,007
Lectureship 100,000 100,000

$ 3,682,560 3 3,544,102

Note E: Related Party Transactions

Based upon an exchange of service agreement, the College provides the Foundation with the
necessary staffing and office space at no cost to the Foundation. In exchange, the Coliege
receives scholarships, funds for capital improvement, and other services from the Foundation.
Substantially all expenses are for the benefit of the students, faculty, or activities of College.
Transactions between the Foundation and the College are covered under a written agreement
between the Foundation and the College. Under this agreement, the College agrees to provide
certain administrative services io the Foundation in exchange for scholarships, endowments,
grants, and payment of services for the benefit of the College. The Foundation has recorded in-
kind contributions received from the College in the accompanying financial statements in the
amount of $200,619 and $204,390, for the years ended June 30, 2016 and 2015, respectively.

During the years ended June 30, 2016 and 2015, the Foundation awarded scholarships totaling
approximately $225,000 and $209,000, respectively, to students of the College.

Note F: Endowment Disclosures

The Foundation’s endowment consists of 41 individual donor-restricted funds and 3 other funds
which are managed and controlied by the Foundation. Net assets associated with endowmeng
funds are classified and reported based on the existence or absence of donor-imposed
restrictions. Other endowment funds consist of contributions which were not restricted by the
donor for scholarships but have been endowed by the Foundation's Board of Trustees to
provide scholarships for future periods rather than fully expending such amounts in the current
year. All of the endowment funds held by the Foundation are managed and controlled by the
ndation in accordance with the following policies.

11



Northern Oklahoma College Foundation, Inc.
Notes to Financial Statements
June 30, 2016 and 2015

Note F: Endowment Disclosures (Continued)

The State of Oklahoma adopted UPMIFA effective November 1, 2007 (*OK UPMIFA"). The
Board of Trustees of the Foundation has interpreted OK UPMIFA as requiring the preservation
of the fair value of the original gift as of the gift date of the donor-restricted endowment funds
absent explicit donor stipulations to the conirary. As a result of this interpretation, the
Foundation classifies as permanently restricted net assets (a) the original value of gifts donated
to the permanent endowment, (b) the original value of subsequent gifts {o the permanent
endowment, and (c) accumulations 1o the permanent endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added to the
fund.

The remaining portion of the donor-restricted endowment fund that is not classified in
permanently restricted net assets is classified as temporarily restricted net assets until those
amounts are appropriated for expenditure by the Foundation in a manner consistent with the
standard of prudence prescribed by OK UPMIFA. In accordance with OK UPMIFA, the
Foundation considers the following factors in making a determination to appropriate or
accumuiate donor-restricted endowment funds.

(1) The duration and preservation of the fund

(2) The purposes of the Foundation and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effects of inflation and deflation

{5) The expected total return from income and the appreciation of investments
{6) Other resources of the Foundation

{7) The investment policies of the Foundation

Endowment Net Asset Composition by Type of Fund as of June 30, 2016:

Temporarily  Permanently

Unrestricted Restricted Restricted Total
Deonor-restricted
endowment funds b (37,652} % 1,683,533 & 3623240 § 5,239,121
Board-designated
endowment funds 487,703 - - 487 703
Total Funds Invested 5 450051 §  1.603533 $. 3623240 § 5726824

12



Northern Oklahoma College Foundation, Inc.

Notes to Financial Statements
June 30, 2016 and 2015

Note F: Endowment Disclosures (Continued)

Endowment Net Asset Compeosition by Type of Fund as of June 30, 2015:

Temporarily ~ Permanently

Unrestricted Restricted Restricted Total
Donor-restricted
endowment funds $ (41,842 % 1,625,753 & 3482995 § 5,069,906
Board-designated
endowment funds 517,621 - - 517,621
Total Funds Invested % 475,779 % 1,628,753 % 3482895 % 5,587,527
Changes in Endowment Net Assets for the Year Ended June 30, 2016:
Unrestricted  T. Restricted Restricted Total

Endowment net assets,
beginning of year - reclassified $ 475,779 % 1,628,753 § 3,482,995

Investment refum:

% 5,587,527

Investment income 9,651 120,901 1,404 131,956

Net invesbment refumn

{realized and unrealized) (9.569) {96.098) - {105.667)
Net investment retum 82 24,803 1,404 26,289
Contributions - 89,600 138,841 228 441
Transferred to recover

Underwater funds 29 32,445 - 32,474
Appropriation of endowment

assets for expenditure (25,839) (122.068) - {147.907)
Endowment Net Assets 3 450051 §_ 1653533 § 3623240 § 5726824

13



Northern Oklahoma College Foundation, inc.
Notes fo Financial Statements
June 30, 2016 and 2015

Note F: Endowment Disclosures (Continued)

Changes in Endowment Net Assets for the Year Ended June 30, 2015:

Unrestricted T, Restricted Restricted Total

Endowment net assets,
beginning of year - reclassified $ 480088 % 1,550,989 § 3481485 § 5512562
Investment return:

Investment income 9,575 129,067 1,510 140,152

Net investment return

(realized and unreatized) 9,321 (68,286) - (78,965)
Net investment return 18,896 40,781 1,516 61,187
Contributions - 32,880 - 32,880
Transferred to recover

Underwater funds 5,220 111,563 - 116,783
Appropriation of endowment

assets for expenditure (28.425) {107.460) - {135,885}
Endowment Net Assets 5 475779 & 1628753 & 34872095 § 5587 527

Description of amounts classified as Permanently Restricted Net Assets and Temporarily
Restricted Net Assets (Endowment Only) at June 30, 2016:
Permanently Restricted Net Assets

The portion of perpetual endowment funds that is required to be
retained permanently either by explicit donor stipulation or by OK UPMIFA $ 3,623,240

Total endowment funds classified as permanently restricted net assets 3 3,623,240
Temporarily Restricted Net Assets
The portion of perpetual endowment funds subject to time restriction

under OK UPMIFA with purpose restrictions $ 1,653,533
Total endowment funds classified as temporarily restricted net assets $ 1,653,533

t4



Northern Oklahoma College Foundation, Inc.
" Notes to Financial Statements
June 30, 2016 and 2015

Note F: Endowment Disclosures (Continued)

Description of amounts classified as Permanently Restricted Net Assets and Temporarily
Restricted Net Assets (Endowment Only) at June 30, 2015:

Permanently Restricted Net Assetls

The portion of perpetual endowment funds that is required to be
retained permanently either by explicit donor stipulation or by OK UPMIFA $ 3.482,995

Total endowment funds classified as permanently restricted net asseis $ 3,482,995

Temporarily Resiricted Net Assets
The portion of perpetual endowment funds subject to time restriction

under OK UPMIFA with purpose restrictions 3 1,628,753
Total endowment funds classified as temporarily restricted net assets 31,628,753

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor requires the Foundation to retain as a
fund of perpetual duration. In accordance with accounting principles generally accepted in the
United States of America, deficiencies of this nature that are reported in unrestricted net assets
were approximately $0 and $0 for years ending June 30, 2016 and 2015, respectively. These
deficiencies resulted from unfavorabie market fluctuations. As a result, appropriations were
fimited to appropriations that were deemed prudent and necessary for the programs of the
Foundation.

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowments
while seeking to maintain the purchasing power of the endowment assets. Endowment assets
include those assets of donor-restricted funds that the organization must hold in perpetuity or for
a donor-specified period(s). The Foundation’s investment objective for the Endowment Fund
(the “Fund”} is "Growth and Income”. The intent of the objective is to provide both current
income and future growth of the Fund sufficient to offset reasonable spending plus nominal
inflation; thereby, preserving the dollar value and purchasing power of the endowment for future
generations. Investment performance will be judged over a five-year horizon or market cycle.
The goal for equity investment performance is to exceed the price and vield results of Standard
and Poor's 500 Common Stock index while maintaining a risk level similar to that of the
benchmark. The goal for fixed income investment performance is to exceed returns of the
broad U.S. bond market, while maintaining a risk level similar to that of the benchmark.

15



Northern Oklahoma College Foundation, Inc.
Notes to Financial Statements
June 30, 2016 and 2015

Note F: Endowment Disclosures (Continued)

Strategies Employed for Achieving Obilectives

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy
in which investment returns are achieved through both capital appreciation (realized and
unrealized) and current vield (interest and dividends). The Foundation targets a diversified
asset allocation that places an equal emphasis on equily and fixed income based investments
to achieve its long-term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy
The Foundation has a policy of appropriating for distribution each year amounts up to, but not to
exceed actual investment performance for that year, as well as prior year accumulations.

Since the Foundation has a policy of designating unrestricted funds each year for invof
certificates of deposit are based on vield curves, interest rates, and other relevant factors and
are classified as Level 2. Private pool, and pooled equity and fixed income funds for which a
quoted market price is not available are carried at net asset value ("NAV") as determined by the
fund manager and are classified as Level 2.

investments: Investments are stated at fair value, and are based on quoted market prices,
when available, or the best estimate of fair value as determined by the fund and/or
investment manager. Generally, quoted market prices are available for common and
preferred stocks, and mutual funds and as such are classified as Level 1 in the fair value
hierarchy. Fair values of certificates of deposit are based on yield curves, interest rates,
and other relevant factors and are classified as Level 2. Private pool, and pooled equity and
fixed income funds for which a quoted market price is not available are carried at net asset
value ("NAV"} as determined by the fund manager and are classified as Level 2. The pooled
investments are classified as Level 2 due to their ability to be redeemed within 30 days of
redemption request.

Note G:  Fair Value Measurements
Contributions Receivable: The note is carried at cost and fair value is determined by calculating

the present value of the expected future cash flows using a discount rate equal to the rate of
return earned on the Foundation's investment portfolio.

Interest and Other Receivables: The carrying amount approximates fair value due to the
short maturity of such amounts.

16



Northern Oklahoma College Foundation, Inc.
Notes to Financial Statements
June 30, 2016 and 2015

Note G:  Fair Value Measuremenf{s (Continued)

Assets measured at fair value on a recurring basis are classified within the fair value hierarchy

is as follows:
As of June 30, 2016
Level 1 Level 2 Level 3 Total
ASSETS

Cash and cash equivalents $ 69,521 $ - % - 8 69,521

Certificates of deposit - 4,999 - 4,999

Common stock 1,132,708 - - 1,132,708

Government agency securitie - - - -

Mutual fund-fixed income 889,973 - - 889,973

Mutual fund-equity 34,482 - - 34,482

Pooled fund - fixed income - 2,350,318 - 2,350,318

Pocled fund - equities - 3,495 586 - 3,495,586

Private pool - 76,328 - 76,328

$ 2,128,684 § 50927231 $ - % 8083915

As of June 30, 2015
Level 1 Lavel 2 Level 3 Total
ASSETS

Cash and cash equivalents $ 65,753 % - 8 - % 65,753
Certificates of depaosit - 4 939 - 4,899
Common stock _ 1,262,575 - - 1,262,875
Government agency securitie - - - -
Mutual fund-fixed income 825,556 - - 825,598
Mutual fund-equity 34,899 - - 34,999
Pooled fund - fixed income - 2,300,440 - 2,300,440
Pooled fund - equities - 3,596,311 - 3,596,311
Private pool - 72,102 - 72,102
$ 2188523 § 5873852 % - & 8,162,775
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Northern Oklahoma College Foundation, Inc.
Notes to Financial Statements
June 30, 2016 and 2015

Note G:  Fair Value Measurements (Continued)

The Foundation's investments in certain entities that calculate net asset value ("NAV") per share
for which there is not a readily determinable fair market value include the following:

Pooled fund — Fixed income: This pooled fund is invested in a multi-strategy bond program,
and will generally be invested in investment grade bonds and other fixed income securities
in an attempt to outperform the broad U.S. bond market. Investment in the multi-strategy
bond fund can be redeemed at net asset value per share on the last business day of each
month with five days prior written notice. [f the redemption is for 90% or more of the
member's total interest, then 10% will be heild back until after the final NAV on the
redemption date is determined.

Pooled fund — Equities: The fund is a mulii-strategy equity program, and is primarily
invested in investment grade common and preferred stock of domestic companies, and
includes diversification through a portion of assets allocated to common stock and equity
securities of foreign companies in developed and emerging markets. A portion of the fund is
also allocated to marketable aliernative investments in domestic and foreign markets.
nvestment in the multi-strategy equity fund can be redeemed at net asset value per share
on the last business day of each month with five days prior written notice. If the redemption
is for 80% or more of the member’s total interest, then 10% will be held back uniil after the
final NAV on the redemption date is determined.

Private pool investment: The fund is primarily invested in domestic and foreign bond fund
programs. The private pool includes diversification through a portion of assets allocated to
common stock and equity index funds, and a portion is aiso allocated to marketable
alternative investmentis. [nvesiment in the private pool can be redeemed at net asset value
per unit share with 30 days’ nofice.
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Northern Oklahoma College Foundation, Inc.

Combining Statements of Activities
June 30, 2016

Tonkawa Tonkawa Enid Enid
Tonkawa Temporarily Permanantly Enid Temporarily Permanently
Unrestricted Restricted Restricied Unrestricted Restricted Restricted Total
RIEVENUES AND SUPPORT
Investment income
Unrealized gain, net % (23,653) % {02385 § - B 64y S (1274 § - 3 (144,386)
Interest and dividend income 28,059 06,788 - 06 1,358 - 209,321
Total investment income 4,408 57,403 - 42 3.084 - 64,935
Contributions 03,81 272,842 28,458 02,405 35,406 1,060 652,822
Otherincome 46,708 28,721 - - 74,656 - 250,085
Net assets released from restriction 10,704 (110, 704) - 78,358 (78,358) - -
TOTALREVENUES AND SUPPORT 265,630 348,262 28,458 BO.8C5 34,788 0,000 967,843
EXPENSES
Schoiarships to
Northern Oklahoma Coliege 84,731 - - 40,307 - - 225038
General and administrative expense 258,053 - - 103,276 - - 361329
Program expense 257,60 . - 75,408 - - 332,559
Depreciation expense 2647 - - - - - 0047
Fundraising expense 89,274 - - - - - 9,274
TOTALEXPENSES 722,65 - - 218,992 - - 94147
CHANGE IN NET ASSETS (456,525) 348,262 28458 (38,187} 34,788 1,000 26,786
NET ASSETS AT BEGINNING OF YEAR 1068,271 330571 3,097777 1484 431230 348,325 8,350,814
NETASSETSATEND OF YEAR $ BH746 § 3653978 3 33268235 % (36693} $ 466,08 % 356,325 $ 8,377,610
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Northern Oklahoma College Foundation, Inc.

Combining Statements of Activities
June 30, 2015

Tonkawa Tonkawa Enidf Enid
Tonkawa Temporarily P armanently Enid Temporarily Permanently
Unrestricted Hestricted Restricied Unrestricted Restricted Restricted Total
REVENUES AND SUPPORT
Investment income
Unrealized gain, net $ 22597 % (01917 % - % M 8§ WG $ ~ % (65,090}
Interest and dividend income 23,213 15,048 - 22 15,538 - 184,321
Total investment income - 45810 43,131 - 236 30,054 - 119,231
Contributions 105,365 279,608 - 02,945 224 437 - 712,255
Otherincome 5,760 43420 - - 68,643 - 217.823
Net assets released from restriction 170,570 {(T70,570) - 297 881 {297,987 - -
TOTALREVENUES AND SUPPORT 327,505 205,488 - 401,62 25,52 - 1049.309
EXPENSES
Schotarships to
Northern Oklahoma College H8 077 - - 61560 - - 209,577
General and administrative expense 220,668 - - 04,807 - - 325475
Program expense R1587 - - 226,733 - - 348,330
Depreciation expense 0058 - - - - - 8,068
Fundraising expense 0,171 - - - - N 10,171
TOTALEXPENSES 548,571 - - 393,040 - - 912,61
CHANGE IN NET ASSETS {92 066) 295489 - 8122 25,153 - 135,688
NET ASSETS AT BEGINNING OF YEAR 1260,337 3,010,228 3.97777 (6,628) 406,077 348,325 821,186
NETASSETS AT END OF YEAR $ 1068271 3 330577 % 307 % 1494 § 431230 &% 346325 § 8,350,8M1

20



